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2. INJUNCTIVE SETTLEMENT TERMS: REFORMULATED PRODUCTS

Commencing on July 1, 2016, and continuing thereafter, Cavalini agrees to only
manufacture for sale or purchase for sale in or into California, “Reformulated Products.” For
purposes of this Settlement Agreement, “Reformulated Products” shall mean products containing
less than or equal to 1,000 parts per million (0.1%) DEHP when analyzed pursuant to

Environmental Protection Agency testing methodologies 3580A and 8270C.
3 MONETARY SETTLEMENT TERMS

3.1  Civil Penalty Payments
Pursuant to Health and Safety Code section 25249.7(b)(2), and in settlement of all claims
alleged in the Notice or referred to in this Settlement Agreement, Cavalini agrees to pay $23,000
in civil penalties. The penalty payment will be allocated in accordance with California Health
and Safety Code section 25249.12(c)(1) and (d), with 75% of the penalty amount remitted to the
California Office of Environmental Health Hazard Assessment (“OEHHA™) and the remaining
25% of the penalty amount paid to Moore. Cavalini shall tender its payment in a single check
made payable to “John Moore, Client Trust Account.” Moore’s counsel shall undertake and be
responsible for delivering OEHHAs portion of any civil penalty payment made under this
Settlement Agreement to OEHHA.
3.1.1 Initial Civil Penalty
Within five (5) business days of the Effective Date, Cavalini shall deliver a check
in the amount of $3,000 for the initial civil penalty payment to “John Moore, Client Trust
Account.” Moore will provide 75% of the payment to OEHHA in accordance with Health and
Safety Code section 25249.12(c)(1) and (d).
3.1.2 Final Civil Penalty — Accelerated Reformulation
On or before December 30, 2016, Cavalini shall make a final civil penalty payment of
$20,000. Pursuant to title 11 California Code of Regulations, section 3203(c), Moore agrees that
the final civil penalty payment shall be waived in its entirety if, no later than June 15, 2016, an

officer of Cavalini provides Moore with written certification that all of the Products purchased
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